CHAPTER 3

Part B:
REAL MONEY SENSE



TABLE OF CONTENTS

Overview: REAL MONEY SENSE .......uuuuuuiiiiiiiiiiiiiiiiiiiiiiiiiieeeseeeesesneeeee 5
BanK BalanCe ... 7
Bank Funds Transferral FOrMS............uuiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 8
(S TUT] o T aTo I o (0] 4 =T T 9
Calculating @ MOMGAgE .........uuuuuuiiiiiiiiiiiiiiiiiie bbb e e aeeeeeeeeeeeeees 10
Catalog and On-Line ShOPPINg ..........uuuuuuuiiuiiiiiiiiiiiiiiiiiiiiieiieeieeeeeeeeeeeeeeeeeeeeeeeee 19
(O g F=T o 1= L SR 21
Checking and Savings ACCOUNTS .........cccooiiiiiiiiiiiice e 25
Check or Debit: TranSaCtiONS ..........uuuuuueiiiiiiiiiiiiiiiiiiiiiiieieieieeeeeeeeeeeeeeeeeeeeeeeeeeeees 27
Elements of @ CheCK ..o 28
REAL Check Templates ......ccooo oo 29
(O 1Yo 11 A 071 o L= PR 30
Credit Cards Targeting Students.........ccooooiiiiiiiiiii e 33
1975 G o =T N @ - T o 34
DEPOSIt SHPS o 35
Designing Your COMMUNITY......coooiiiiiii 36
Furnishing Your HOME .........cooiiiiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeee e 39
History of Banks ..........cooiviiiiiiiiii 42
How Does a Bank Balance the Bank Drawer? ...........ccccoo 43
How to Balance a Savings Account PassbookK............ccccooeeiiiiiiiiiiiiiieeiieeeeceeee, 46
7N o T A o o T £ 47
Internal REVENUE SEIVICE .......oii i e e 50
Loan Ledger - REALVille BanKING .........cuuuiiiiiiiiiiiiiiiiiiiiiiiieiieeeeeeeeeeeeeeeeeeeee e 51
Loan Payment NOUICES ......couuuiiieei e 52
Loan Receipts Template ........coooooiiiiiiiie e 53
MaKing Change .......cooviiiieieeieeeeeeee 54
Money-to-Go: Business Loan Application ... 56
1O 0 I o =T g e o ][ T [ 58
(@] o] oo (] 11 Y2 O o 1] £ 62
OpPOrtUNity KNOCKS ... ..iiiieeeeeeeeeeie et e e e e e e e e eaaar e e e eae s 64

K-8 REAL Money Sense - 3



OVEIAUE NOLICES ..o e 67

REAL Bucks for a Primary Bank ... 68
REALIity of Savings With Interest ...........ccoooi i, 76
RECEIPE FOMMS ... e e e e e e e eanaas 80
RemiNder NOTICES ... ..o e e e e e eeeeennes 81
RENT DUE NOLICES ... e e e e e e e e e eeannnns 82
Revenue Vocabulary MixX-Up.........cooo 83
Savangs ACCOUNE LEAQET ......ccoooiiiieiie e 86
SPENAING DIAIY ...t 87
Tax Record of the REAL Classroom Community ..........ccoooeiiiiieiiiiinieieeens 90
1K= €= 11T o RN 91
TEACNEr RESOUICES ... .ottt s e e e e e e e e eeeaana e e e e eeeeeeeees 93

K-8 REAL Money Sense - 4



OPPORTUNITY KNOCKS

PURPOSE

e To experience how unexpected events impact personal finances
(This can be a good beginning to understanding personal finance concepts as developed in REAL
MONEY SENSE, K-8 REAL component #2)

MATERIALS

e Opportunity Knocks cards (select or write appropriate cards for your age group)
REAL Bucks

TIME

e This can be done as a daily exercise for a week or up to a month. After initially understanding the
process it should take 5-10 minutes daily.

PROCEDURE

1. Give older students $75-100 in REAL Bucks (younger students might be reduced to $20-25.)

2. Designate a “money exchange officer” person to do transactions that basically involves collecting
money or distributing money depending on the Opportunity Card drawn.

3. Explain that Dr. Paul DeLargy, the Father of REAL, has given the school some REAL Bucks. You, the
teacher, choose to share this wealth with your students as X amount per student.

4. Explain that just as there is “sunshine” in our life there is also some “rain.” No one knows how much
of it will come at one time. Life is like that!

5. Explain that each day (or whatever time interval is decided upon) students will select or be given an
Opportunity Knocks card. It will indicate how much to pay or receive. Each student must abide by the
directives on Opportunity Knocks card. (There are two versions of cards for different age groups but
teachers should feel free to develop their own “cards” tailored to their classroom.)

6. Opportunity Knocks should take place in a designated time period established by the teachers and
not interrupt the daily instruction.

7. Initially, the students might read their card but since these will be recycled each day, the cards can be
tapered off when the teacher feels this is appropriate.

8. Remind students that life is not always fair! Each day people have to deal with “opportunities” that
they did not plan for and may be sunshine to their life or feel like a bad rain!

9. When the time period for this Opportunity Knocks activity lapses, debrief with students.

¢ How did you feel drawing (or being given) Opportunity Knocks card each time?

e Did you consider some “luckier” than others? Why? Is this part of real life?

e Did you feel a lost of control over the money you had? If so, how would you deal with
opportunities in the future?

e What can be learned from this activity that is relative to "real life"?
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3-D COMMUNITIES

PURPOSE

To consider the process by which communities evolve.

MATERIALS

Each group needs the following:

e Cardboard

e Masking tape

e Markers

e Rulers

e Existing maps for reference

TIME

e Developed over time using class segments

PROCEDURE

1. Divide the class into groups of 3 or 4.

2. Ask groups to study existing maps of their community and select 5 to 10 buildings or structures that
are significant to the life of the community. Examples: Courthouse, school, city hall.

3. Have one group build 3-D structures showing how the community looked 100 years ago.
Have another group make 3-D structures of the way the community looks now.
Have the third group add 3-D structures to show how the community may look in 100 years.

4. When complete, have each group present their model to the class and explain why they placed the
structures where they are. Was it because of usage, transportation, topography, etc?

REFLECTION

e How did your group choose the structures to create in 3-D?

¢ What did you enjoy or find challenging about building models?

e How are the 3-D models alike?

e How do they differ?

¢ Why have the changes occurred?

EXTENSION

Before this activity, take the class on a walking tour of a central area of the community.

Visit a senior citizens’ home and interview older, local residents about their memories of the
community.

Visit the local historical society or invite a speaker from the society to speak about the origins of the
community.

Encourage parental input on origins.
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